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Impact Fee Injunction
a Huge Win for HBA

As you probably know, our HBA scored a huge win on July 2
when Santa Rosa County Circuit Court Judge Darlene Dick-
ey granted a temporary injunction against further collection

of school impact fees on new homes permitted in the county.

The impact fee ordinance went into effect May 1, 2020, with charges of $5,000 per single-

family home and $2,750 per multi-family unit. The fees already collected will be held in

escrow until the case is finally decided. BranFLyNN

We are encouraged that the court validated the concerns we had not just about the
calculation and structure of the fees, but the question of whether they are needed at all.

In her ruling, Judge Dickey wrote: “The County failed to meet its burden of proof
in establishing the calculation of the School Impact Fee was based on the most recent and
localized data for both the costs of school facility construction and the cost of land.” She
assailed the county’s rationale for the fee, writing: “The study that was
used to calculate the impact fees used inconsistent data from several
different years, had multiple mathematical errors and contained gross
generalizations about the area’s population growth and the specific
need for new schools.”

Her conclusions aligned perfectly with the assertions made
by the HBA’s team of experts, which include attorneys Kenneth Bell,
Megan Moon and Mike Tanner of Gunster, Yoakley and Stewart in Tal-
lahassee and West Palm Beach; Stephen Moorhead of the Moorhead SANTA ROSA COUNTY SCHOOL S0ARD |
Real Estate Law Group in Pensacola; Susan Schoettle of Susan Schoet- Homebuilders win
tle-Gumm in Sarasota; and consultant Carson Bise of TischlerBise, Inc. lmpact fee l'll]l]lg
in Bethesda, Maryland.

“Judge Dickey is to be applauded for her diligence,” said Bell. | o . | T —

A A e et

“She has protected the citizens of Santa Rosa County from being forced 4k 25Tl N ' =
to pay an unconstitutional tax the Superintendent and the School / // / / (D {M A / Blue Angels
Board convinced the County to impose. In her 59-page order, Judge s IS i ‘)_ S lfww;g‘ 4, cancel show
Dickey well-explains why the new ‘School Impact Fee’ imposed on all . ,Z ‘aﬁ,. M/ aeu RS h i | OVEY VIrus
new residential construction is not a valid fee, but an unconstitutional N i PAX AL /s x‘lll.'m concerns

A

tax. Forcing someone struggling to afford a new mobile home in Allen- /: ff{ M N4 m 20 | and unpredictable tmes'

July 4 fireworks canceled
at Blue Wahoos Stadium

PENSACOLAJ PNJ.COM l

A, LY S, BB P £8 ME US4 TR wETWe

town to pay a $4,000 ‘user fee’ so that others in Navarre or Gulf Breeze %’
may have a new school is clearly not a ‘user fee’ but rather an unlawful :
tax. The School Board may need to raise additional revenue to build
new schools, but it must do so legally.”

Judge Dickey said, “It appears as if the tail wagged the dogin
the study. The expert relied upon the school district to perform critical
portions of the study, and he did not independently verify or produce

. ; : ] on COVID-19: ‘The
much of the data. The explanations provided by Assistant Superinten- : people of Florida
dent (Joey) Harrell for the mathematical errors in the December report ™ can rest easy’
seem to indicate that he prepared the report instead of (consultant) :
Mr. Boles.” She further stated, ”Mr. Harrell testified the mathematical
errors were limited to the figures in Tables A 1, A2 and A3 of the appen-
dix to the December 2019 Report. The appendix omitted student sta- SRS S S S
tions at the K-8 facility now under construction in Navarre in the South —[EEEsSabtat g
End of the County. He claims the report reflects the correct number of
permanent student stations in tables 12 through 25. Mr. Harrell con-
ceded, though, that on its face, the report appears to be in error mathematically. The Court
disagrees with Mr. Harrell and notes that there are numerous errors carried throughout the

e

s T,

l"

Pence’s message

“Almot 180 yeurs sge, 8 kst of tas s
e ae'sthrawm i the harbor us & revoll against
tem govermmant’s tasing sushoriny”

win
.t B e b v e 120 s il sl

pinly represerien by Tor sesne baw firsd fuidod 1

December report.”

continues on page 06
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In short, the HBA told the school board and the

[ ] [ ]
I m pa Ct Fee I n j u n Ct I 0 n county commission that their study was seriously flawed on
= numerous occasions. Our pleas were ignored. It’s a shame
a Huge Win for HBA

that the county didn’t do its due diligence before passing the
Impact Fee Ordinance last January. It is also a shame that the
from page 05 School Board members didn’t question the superintendent
and his team more about the makeup of the study. Sadly, very
little was ever debated by the school board members. They
rubber-stamped exactly what Superintendent
Wyrosdick and Assistant Superintended Harrell wanted.

It’s important to put this impact fee fight
into context.

First, I believe this is a victory for citizens who need
affordable housing, and this legal challenge is about account-
ability. Everyone deserves to know if the School Board’s $375
million annual budget is being spent wisely and if there is
really a need for an additional tax in the form of an impact fee.

Second, it’s another great example that our HBA can
accomplish things as an organization that we couldn’t pos-
sibly achieve as individuals. So, I encourage you to use our ef-
forts on the Santa Rosa school impact fee as a “talking point”
in recruiting more members into our association. Clearly,
there is strength in numbers.

Third, the court’s ruling is a tangible, powerful testa-
ment to the fact that we’re fighting everyday day for our exist-
ing and future homeowners who do not deserve to be saddled
with an unnecessary tax. We will boldly and relentlessly serve
as the champions for affordable housing in our communities.

Asyour President, I thank you for your support of
our HBA and promise you we will fight to the finish in defeat-
ingill-conceived, illegal, and unnecessary impact fees.

ﬁ|
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Pace Builder
Edwin Hem'y

Elected to Florida
Housing Hall of Fame

For a 37-year career devoted to pro-
viding affordable housing in Northwest
Florida, Edwin Henry of Henry Company
Homes in Pace has been elected to the pres-

tigious Florida Housing Hall of Fame. with77
members elected since 1990, the Hall of Fame salutes individuals
who have made significant and lasting contributions to the hous-
ingindustry in Florida.

When he is officially inducted at the Florida Home Build-
ers Association’s Annual Fall Conference in October, Henry will
become the second member of the HBA of West Florida to be so
honored, joining Jack McCombs of McCombs Electric in Milton,
who was inducted 2011.

“This is a great honor for Edwin, our association and
our area of the state,” said HBA of West Florida President Blaine
Flynn of Flynn Built, Inc. “IT had the privilege of working for Edwin
early in my career and he taught me valuable lessons about run-
ning a building business. We are pleased that Edwin’s dedication
to our industry has earned him this significant honor.”

Henry has developed over 9o communities in Escambia,
Santa Rosa, and Okaloosa counties, and built more than 18,000
homes with

i | LDty

Association in 1999, where he was influential in the development
and adoption of a statewide building code that protected people
and property yet was generally free of excessive regulations that
would have made it more difficult for builders to provide afford-
able housing.

Henry has given back to his community in a number of
ways. He spearheaded numerous Habitat for Humanity projects.
He held the world record for the fastest Habitat for Humanity
home built in 1994 in Escambia County. Many dignitaries were
present including Housing and Urban Development Secretary
Jack Kemp, and Habitat for Humanity International Founders
Millard and Linda Fuller. In 1996, Millard Fuller asked Henry to

build the non-profit organization’s

an emphasis P o o . 50,000th home in the City of Pen-
- I had the privilege of working for B e p
ability, . . was part of former Congressman Joe
energyefi-  Edwin early in my career and he taught  scarborough’s House that Congress
ciency, and Built where Henry was one of three
Conls.ttl;,ugcion me valuable lessons about running a Euilder.s Wholziuilt three Habitat
quality. omes in one day.

winner of 7 13 g Longtime Habitat for

49 Parade b ulldmg b usiness. We are p leas ed th at Humanity Executive Director and
of Homes . . . . Founder Betty Salter was thrilled
awardshe  Ldwin’s dedication to our industry has st b e a1 e il
was one of . . . . Fame honor. “Edwin Henry put us
the area’s earned him this szgnlﬁcant honor.” on the map,” said Salter. “He is the
first builders number one reason our local Habitat
to adopt SO- HBA of West Florida President Blaine Flynn for Humanity Chapter Was success-
phisticated ful. I am so proud that he is receiving

sales, marketing and customer service practices, which helped
him remain successful even as national and regional builders
entered Northwest Florida housing markets.

In addition to hislegacy as one of the area’s most suc-
cessful home builders, Henry shined as an industry leader, serving
as President of the HBA of West Florida in 1993 where he focused
on working with local governments to streamline regulations that
would drive up the cost of housing.

He served as President of the Florida Home Builders

this well-deserved recognition.” In addition to Habitat for Hu-
manity, a few of his other philanthropic efforts include dedication
of hundreds of acres into conservation easements for environ-
mental preservation, and recently the design and construction
of arehabilitation complex at the Emerald Coast Wildlife Refuge
dedicated to the rehabilitation of eagles, ospreys, and other in-
jured raptors.

Edwin continues to live in Santa Rosa County with his
wife of 37 years, Susan.
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How Stringent Design Regulations
Restrict Housing Affordability & Choice

08

Housing affordability has
long been at the forefront
of housing policy and
attention. It’s been even
further ignited by the
COVID-19 pandemic’s
effect on employment and
people’s ability to afford
somewhere to live.

Recent land use trends — such as form-
based codes (FBCs), planned unit develop-
ment (PUD) and traditional neighborhood
development (TND) overlay zones — pro-
vide additional
development
methods to
make the resi-
dential develop-
ment and regula-
tion process
more efficient.
However, some
localities are
movingin the
opposite direc-
tion by enacting
burdensome
residential
design standards
that go well past
good design
principles, and
intoregulation
that increases
costs, limits consumer options, prices out
certain populations and raises a number of
legal concerns.

NAHB’s Residential Design Standards:
How Stringent Regulations Restrict Af-
fordability and Choice report addresses
thisissue. Included in the primer are ex-
amples of communities across the country
that have attempted to implement these
types of standards. Traditionally, design
standards have allowed communities to
control the physical characteristics of
their housing stock, preserve community
character, protect property values, and
attract certain populations of home buyers

and renteiA

NAHB

Common examples of highly prescriptive
design standards include:

e Prohibiting or limiting the use of exterior
materials such as vinyl siding and metal;

¢ Requiring specific and often expensive
materials for siding and fences; and

e Dictating the amount of relief and
surface area dedicated to windows and
the number of architectural details on the
roof.

In a 2019 survey, NAHB found that 47% of
builders has encountered such standards;

The fundamental issue is not the physical
characteristics of homes, but what they
can mean for affordability. Regulations
that artificially raise housing prices with-
out direct ties to public health and safety
should not be prioritized over meeting the
shortage of affordable homes for families.
Housing affordability and attainability
should be prioritized through effective
planning tools, but unfortunately, barriers
to the development process remain.

The primer is available through NAHB’s
Land Use 101 toolkit. For more informa-
tion, and to be connected to other re-
sources, contact Nicholas Julian, Program
Manager of Land Use.

Compliance Path Choices: 2020 NGBS
Offers Flexibility
Prescriptive and performance
compliance

in communities where design require-
ments exist, 85% of respondents stated
that they increased construction prices.
Not only is this additional price passed
on to home buyers and renters, but home
buyers and communities also suffer from
reduced production and choice.

The primer details the legal implications of
these standards and efforts by local home
builders associations (HBAs) and home
builders to fight back. In several states,
including Arkansas, Texas, North Carolina,
Georgia and Oklahoma, these groups have
successfully challenged these standards

to limit or prohibit their adoption. Better
tools exist for design that can influence
residential design without limiting choice,
affecting housing affordability or being
exclusionary.

pathsare used
to demonstrate
the energyand
water efficiency
of anewhome
or remodeling
project.

In general,
prescriptive
paths require
that the home’s
components are
built to a certain
standard (e.g.,
maximum build-
ing envelope
leakage rates

— depending on
climate zone) to
earn points for
that practice. Complying with a prescribed
set of practices qualifies the project for
certification, and additional practices can
contribute toward higher certification
levels, providing a straightforward path for
compliance.

Performance paths require the home as
awhole performs to a certain standard,
usually a percentage savings better than
abaseline. Performance paths allow

the building professional to choose the
practices best suited to their customer and
market, and to maximize the benefits of
analyzing the house as a system.

The ICC 700-2020 National Green Build-
ing Standard® (NGBS) allows builders to
choose the best compliance path depend-
ing on their client, the project’s geographic

Home Builders Association of West Florida | August 2020

location, market conditions and permit-
ting requirements.

In new construction, projects must
satisfy a set of mandatory requirements
for both energy and water efficiency, and
then the builder may choose either path
to complete the certification require-
ments.

ENERGY

e Prescriptive path - Points are earned
for practices including building envelope,
air infiltration, heating system efficien-
cies, cooling system efficiencies, duct
sealing, water heating system efficiencies,
lighting, appliances and on-site renew-
able energy.

e Performance path - Energy savings
levels above the 2018 International Code
Council (ICC) International Energy
Conservation Code (IECC) are deter-
mined via modeling analysis. Points are
awarded based on the percentage savings
over code.

WATER

¢ Prescriptive path - Points are earned
for efficient fixtures, appliances, struc-
tural plumbing, irrigation practices, and
the use of innovative practices including
water capture and reuse.

e Performance path (new for 2020) - A
Water Rating Index alternative compli-
ance path assigns a score of o-100 for the
project as compared to a standard home
(the lower the score, the more efficient
the home). The anticipated water savings
from the project’s design strategies and
products for indoor and outdoor water
use, as well as water capture strategies to
offset potable water use, are calculated
to determine the score. The score is then
translated to a NGBS certification level.

For remodeling projects, the 2020 NGBS
now offers prescriptive paths for both
energy and water in addition to perfor-
mance paths; remodelers can mix and
match the paths they choose for a project
(e.g., one prescriptive/one performance,
both performance or both prescriptive).

o Prescriptive path (new for 2020) - A
suite of practices is offered to improve
energy and water efficiency. The number
of points earned for selected practices de-
termines the certification level achieved.

e Performance path - The NGBS Verifier

determines the pre-renovation baseline
performance for energy and/or water. The
project installs strategies resultingina
reduction in energy consumption from
15-45% and/or water consumption from
20-50% to meet the certification thresh-
olds from Bronze to Emerald.

The NGBS provides building professionals
with an above-code optional third-party
accredited building standard for green
practices in the areas of energy, water and
resource conservation, indoor air quality,
lot and site development, and building
operation and owner education. The rating
system is designed for single-family, mul-
tifamily and mixed-use buildings, either
for new construction or remodeling; it also
includes green practices for land develop-
ment projects. More than 230,000 projects
have been NGBS Green Certified to date.

A HOUSEFUL
OF SAVINGS

Member Benafits brought to you by:

HBA

HOME BUILIHRS ASSOCIATION OF WEST FLORIBA

FhbCtse:

4, Stucco = $1,100
Reduced time between coats
and curing from seven days per

ASTM 926

1. Guard Measurement = §1,500 /
m_ Reduces horizontal distance from 3
36to 24inches

2. Fire Separation = $2,500
Reverts to three feetand adds “-.I ,
options to fire rating soffits

5. Airleakage = $175
Prevides option for testing in
multi-amily as single and
modified 5 ACH to 7 ACH

3. Duct Penetration Garage = $300 6. Mechanical Ventilation = §75
Retained provisions allowing use of q | Reduced from 5 ACH to less than
duct board =¥ 3acH

HBA of West Florida and FHBA worked to save builders
and remodelers over $7,000* in the 6th Edition Florida Building Code

FHBA also stopped issues from passing, which i in additional builder
Food Provisions = $10,000, Irfgation = £1,000, and Water Saving Fixtures = $250.

* Apprceimate cost savings par house,lot impacted.

4
R

7. Custom Doors = $500
Pravides criteria for custom
one-ofa-kind doors (FBC-B & R)

8, Shower Liner = $75
Reinstates exception to shower
liner on SOG (FBC-R & P)

9. Door Swing = $750
Revisions permitting doors to

outswing over egress, bwo risers,

and an exception for landings

To learn more on how we saved you money and how we continue to work hard on the 7th Edition of the
Florida Building Code, go to www.WestFloridaBuilders.com or www.fhba.com or call 850.476.0318.
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NAHB, NAR Partner to Educate Consumers
on Home Performance, Sustainability

10

NAHB and the National As-

sociation of Realtors® today
launched a new joint initia-
tive, Home Performance
Counts, designed to help
consumers better under-
stand the rapidly growing
high-performance home

marketplace —homes that pri-
oritize comfort, durability, wellness and
affordability. Demand has expanded over
recent years, with the number of these
homes certified to the National Green
Building Standard® increasing by more
than 57% since 2017.

“With today’s home buyers looking for
healthier, more efficient homes, America’s
1.4 million Realtors® are proud to join forc-
es with the National Association of Home
Builders to build rapport and highlight the
benefits of home performance to U.S. con-
sumers,” said NAR President Vince Malta,
broker at Malta & Co, Inc., in San Francis-

co. “Clients come to our members looking
for the very best home they can afford, and
with green building practices often leading
to homes that are more durable and re-
quire less maintenance, NAR is excited to

home performance between buyers, build-
ers and real estate agents. As these prac-
tices continue to evolve, NAHB and NAR
will also provide regular updates and new
resources that examine the most recent
market trends and sustainability research.

“Home Performance Counts provides a

common ground for our two organizations

to work together to raise awareness of the
benefits of green homes and the
keyrole home builders and real

A joint initiative of

_——

NATIONAL
ASSOCIATION OF
g REALTORS”

National Association
of Home Builders

strengthen our partnership with NAHB to
help more Americans find the high perform-
ing, efficient home of their dreams.”

Through their joint Home Performance
Counts initiative, NAHB and NAR have
come together to offer a comprehensive
resource that educates consumers on the
qualities and benefits of high-performance
homes and facilitates communication on

HomE PERFORMANCE COUNTS

estate agents can playin the
home-buying process to ensure
buyers get the high perfor-
mance home of their dreams,”
said NAHB Chairman Chuck
Fowke, a custom home builder
from Tampa, Fla. “Builders

and Realtors® will also benefit
from using a common language
and having access to the latest trend data
and information.”

Home Performance Counts is an educational
initiative developed jointly by NAHB and
NAR to position their respective members
for success in the expanding marketplace
for high performance homes. For more
information, visit
HomePerformanceCounts.info.

Structural New Home Warranty

iConnectProtect

entricity-
Y centered
¥ around you

STAND OUT FROM THE REST

Warranty Administration

General Liability & Builders Risk

CONTACT YOUR REGIONAL SALES*"MANAGER TODAY!

Doug Wenzel

Direct Toll Free 866.440.7271 | dwenzel@centricity.com

Residential Energy Guarantee

AppliancePak

Home Builders Association of West Florida | August 2020

NAHB Pushes Housing Priorities in
Next Goronavirus Relief Package

As Congress begins work on its next coronavi-
rus relief package, NAHB is urging lawmakers
to include several provisions in the legislation
that will provide relief to American home own-
ers and renters, along with small and medium-
sized residential construction businesses and
multifamily owners and developers.

NAHB recently sent a letter to House and Senate leaders urging
lawmakers to:

o Expand eligibility to the Paycheck Protection Program (PPP) so
that spec home builders, land developers, multifamily property
owners and 501(c)(6) organizations that include state and local
home builders associations are eligible to participate in this loan
program and to have their loans forgiven.

o Include emergency rental assistance to families who have sig-
nificant or full loss of income as a result of the pandemic. Rental
assistance funding will not only help tenants affected by the
pandemic but also small business multifamily property

owners who must continue to pay their mortgage, property
taxes, employees and cleaning/maintenance services as well as
meet other financial obligations.

e Establish a permanent minimum 4% credit floor for acquisition
and bond-financed projects through the Low-Income Housing
Tax Credit.

e Invest in workforce training programs and career and educa-
tional training programs that will help job seekers gain the skills
needed for well-paying, in-demand careers in residential con-
struction.

e Increase aid for state and local governments impacted by the
COVID-19 crisis. Without federal aid, critical government ser-
vices — such as planning approvals, building permits and timely
inspections — are at risk of being curtailed or eliminated, result-
ingin construction delays and increased costs to home buyers.

e Oppose changes to the Net Operating Loss (NOL) provisions

E THIS NOTE IS LEGALTEND]
FOR ALL DEBTS, PUBLIC AND
s .' i 7ia.

established by the CARES Act.

- HEPT L

closets

6084 Gulf Breeze Hwy + Gu

If Breeze Florida + 850.934.9130 * www.AlphaCloset.com

Closet and Murphy Bed Showroom
Call for a design consultation today! 850.934.9130

August 2020 | www.westfloridabuilders.com
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Including Photography, b S S
- - - There's No Substitute for Knowledge
Copyrighting, Marketing, and e
Electronic Distribution. _ f
::..:: s Register & Claim: FLORIDA HOME .
Home » BUILDERS ASSOCIATION
Advertising Bonus & Ee e A Free Member
All Cornerstone advertiser’s will now be ® www.FHBArebates.com Benefit of FHBA
featured on the RKN Pub, & Mkt. Website,
with a link to their website! E1 /MemberRebateProgram www.FHBArebates.com

2947 SW 22nd Circle, Ste#28-B | Delray Beach, Florida 33445 | 561.

IF YOU USE ANY OF THESE THEN IT'S EASY TO PARTICIPATE!
=l L 0 + PARTICIPATING @ Register

Parade of Homes MANUFACTURERS @) subit Rebate i

"' "' "r .v 0 Receive a Rebate Check
NEW DATES ANNOUNGCED

se tem ber 1 2 20 2020 e oo AZEK Bz Vot BLANCO (BDsssciumse ., smoronswmre BRIZO @ [F] BEEDn
p - A SHHE ”.‘ o Besting & Cookeg bystems: 1,13 12 the exports
B [=ew] maosemap cOr fcrown [RY D81 BT § s T mankingos
'-~ \ | '?7 -!.1_ 1 e —— . daltile sae what Delta cando THINK QUTSIDE
PENSACOLA Q U LI conensc G eréeio heatioor B Hyperrure wyparber /ICINENE @)t Vs

E N E R G Y — NG N e e— LE\!I‘I..,L'“l RTY FARDWARE. {HLUTRON MARAZZIZ (0§ NORITZ' 6&%‘? fi#i’;ié’{;h‘g; PEERLESZ RS NG
3 R ti - Sal , _ , _ _ s S5 2R
‘ _. enovations ales M“ROI?‘E THERMARTRY @ TimberToch @'ﬂnﬂnrm) CyTru ANl tol VELUX: w'\&gﬁ ZaL_lgl s
Central Site: '
A

Infill Housing in Dream Home Builder:

East Pensacola Heights PARADE OF HOMES Westerheim Properties

HOME BUILDERS ASSOCIATION OF WEST FLORIDA |I__

ﬁ|

September 2020

THE AVERAGE REBATE PER BUILDER/REMODELER

COMPANY WHO PARTICIPATED IN 2018 WAS
RKNICHOLSON.COM

12 Home Builders Association of West Florida | August 2020 August 2020 | www.westfloridabuilders.com 13



- "
i
L.

DESIGNED FOR ANY BLUEPRINT.

Exclusive offer for National Association of Home Builders members.

JEER#GRAND CHEROKEE

= WIL L onal r L L -1e
fers. For full deta N the I e Offer, NAHB members
hould visit mhb org/ gm

members up [ —

offering NAHB

$1,000 . $3,400 . $1,000 - $5400

$500 CASH UP TO $1,000 MOST NATIONAL to $1 , o o o

usbmaics ~ alpicca, s
NAHB. - @ -

FOR FUTURR
PCOMING EVENTS
PLEASE CALL THE
HBA oFricE AT

See NAHB.org/FCA for additional details.

lable AHE 1

JALVRDERWOOD: i s

- INSURANCE Life * Health
ALEX Location: 2302 North 9th Avenue ~ Bus: 850-434-5526
NIEDERMAYER | Mailto: PO. Drawer 9578 Fax: 850-438-0330
AIP, CMIP Pensacola, FL 32513-9578 Cell: 850-572-4838
| L AGENT Email: alex @ underwoodanderson.com 8 5 O 476 O 318

www.underwoodanderson.com

ET INnvoLveD IN HBA Councirs AND COMMITTEE

Parade of Homes

NEW DATES ANNOUNGED
September 12-20, 2020

DENIC AN -~\ Auxiliary Council Sales & Marketing Council
ENERG Y E Meets Monthly Meets Monthly
.I ) om Homes
/ Central Site: K\ m RenGvations - Sales Membership Committee Board of Directors
Meets Monthly Meets Monthly
Infill Housing in Dream Home Builder:
East Pensacola S?—|e|ghts PM{N:)E OF HOMES| Westerheim Properties 2nd Tuesday of each month 3rd Tuesday of each month
1 HOME BUILDERS ASSOCIATION OF WEST FLORIDA
August 2020 | www.westfloridabuilders.com 15
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LUMBER PRICES HIT 2-YEAR
HIGH, UP 50% SINCE APRIL

The Random Lengths Framing Composite
Price hit $523 per 1,000 board feet for the
week ending July 10, marking the first time
prices have topped the $500 level since July
2018. Indeed, lumber prices have soared
50% since April 17, 2020.

The primary drivers of the price increase include:

o Mills closed in the spring due to stay-at-home and social dis-
tancing measures enacted by state and local governments.

o When prices fell between March and April as a result of the
COVID-19 pandemic, mills projected that housing would be
adversely affected and therefore anticipated a large drop in de-
mand. Accordingly, mills that remained operational substantially
decreased capacity utilization.

e Producers did not anticipate the massive uptick in demand from
do-it-yourselfers (DIY) and big box retailers during the pandemic.

e Housing weathered the storm much better than most
anticipated.

o DIY demand has not abated much as states reopen and con-
struction demand has far surpassed lumber mills’ projections.

The combination of all of these factors has caused a dislocation of
the usual supply/demand equilibrium. Suppliers continue to catch
up to orders to the point that, in some cases, builders and traders

Weekly Lumber Futures Prices and % Changes
2020, Year-To-Date

3
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are being forced to place orders without a delivery date or price.
Mills were taking orders to the end of July back in early-June,
which may have been the driver of the large increase in lumber
futures over the past few weeks.

Tariffs Exacerbate Price Spikes

The recent spike in all northern U.S. and Canadian species has no
doubt been exacerbated by the lumber tariffs averaging more than
20% on Canadian imports into the U.S. market.

The Commerce Department has indicated it could lower the
countervailing and antidumping duties to just over 8% in August
following an administrative review of the tariffs.

For more information on the recent lumber price hikes, contact
David Logan at 1-800-368-5242 x8448.

Random Lengths Framing Lumber Composite Price
July 20189 - July 2020
L

. %

Al
= A
- SRR e i D

A

Random Lengths Index
(% per thousand board feet)

2 & & L% L) < % 4 2 3, % P 6 2
4 24 3 23, Y Z; % €53 () 3, %, oy % e
79 T g g Ry Ry py Ya Y Yo % 0 32y Vg

September 2020

RKNICHOLSON.COM
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TOP 10 REASONS
TO DO BUSINESS
WITH AN ACTIVE
ASSOCIATE
MEMBER

1. They support the industry at
the local, state and national
levels.

2. They volunteer time, talent
and treasure to help the asso-
ciation accomplish its goals.

3. They recruit their
colleagues and business
contacts to become members.

4. They serve on committees
and councils gaining valuable
networking opportunity while
helping to aduance the
assoclation’s mission.

5. By doing so, you increase the
value proposition for all mem-
bership in our HBA.

6. They are strong support-
ers of local and state PACs and
BUILD-PAC.

7. They are a major source of
non-dues revenue through
sponsorships, advertising, etc.

8. As industry partners, they
are a valuable resource for
business and management tips.

9. They are heauily Invested In
your business success:
You win, they win!

10. Why wouldn't you do business
with a member?

=

HOME BUILDERS ASSOCIATION OF WEST FLORIDA

Like us on Facebook! ¢/

HE:

HOME BUILDERS ASSOCIATION OF WEST FLORIDA

v'Stay up-to-date on news and events
v'Have access to exclusive promotions and giveaways
v'Check out polls and fun facts on the page

Have pictures from HBA events?
Share them with us!
Tag yourselfin our photos!

https:/www.facebook.com/HBAWF

warren wight
»designer

graphicz

2

offering creative services to the building
community and related industries

ATANLI

print web corporate id

not everything is about warren has been designing your logo is truly your

the internet ... print does websites since the 80's ... company's identity ... make

still exist ...all is not lost he knows what he’s doing it a good one

p 407.920.1478 | warren@warrenworld.com

FUTURE UPCOMING EVEN
E CALL THE HBA OFFI

AT 350.476.0310

August 2020 | www.westfloridabuilders.com 1?



Fewer Builders Cutting
Home Prices as a Result
of the Pandemic

In a further sign that the
housing rebound is gaining
momentum, fewer builders
are lowering home prices

as a result of the COVID-19
pandemic.

Last month’s HMI survey revealed that
just 22% of builders nationwide cut prices
in April 2020. This month’s survey reveals
that the share of builders reducing prices
to bolster sales dropped even lower in May;,
down to 15%. For historical context, 49%
of builders cut prices in March 2008, in the
midst of the last housing recession.

The chart indicates the month that build-
ers were surveyed. Builders were asked
in the June 2020 survey whether they cut
prices in May and those surveyed in May
were asked if they cut prices the month
before in April.

DECORATIVE PLUMBING SHOWROOM

Builders who did reduce home prices in
May cut them by an average of 5%, the
same discount reported a month earlier.
In contrast, builders were reducing home
prices more aggressively in May 2007 (7%)
and March 2008 (8%).

Figure 1 prie 1o bokuter akes

Pererat of reipondmts)
524
My 2087

Aslockdown orders began to ease in May

and June 2020, housing data rebounded
quickly, providing evidence that this
industry is positioned to lead the economy
forward. Single-family permits rose almost

TOTO"° TOILETS

FAUCETS - SINKS

Doug and Jayne Johnson

DESIGNER BRANDS
WHIRLPOOLS - AIR BATHS

VANITIES - SHOWER DOORS

BIDET SEATS and more!

12% in May, mortgage applications are
at their highest level since January 2020,
and builder sentiment, measured by

the NAHB/Wells Fargo Housing Market
Index (HMI), jumped 21 points in June
- the highest one-month increase in the
series history.

'RE e
Go:?lli LOVE Southwest Broward’s Only
THIS PLACE! Full Service Plumbing Showroom!

954.423.2250

1.800.991.2284

Showroom Hours Tues-Fri 8:30-5:30 / Sat. 9-5
1387 SHOTGUN ROAD, SUNRISE (WESTON), FL

Home Builders Association of West Florida | August 2020

FHBI

THE CONSTRUCTION INDUSTRY'S
INSURANCE PARTNER

(AR FHBI, Inc. builds strategic partnerships with
£ companies and agents o customize insurance
programs to meet the needs of the building
industry.

FHBI services the building industry including:

* Residential & Commercial Contractors
* Trade & Artisan Contractors

* Residential & Commercial Roofers

= Land Developers

* Ground Water Contractors

¢ Heavy Construction

* Road & Bridge Construction

contact a FHBl-appointed agent. For a list of
authorized agents, contact your local FHBA
office today.

Through the following product lines:

For the best combination of coverage and service,

Architectural Concepts International LLC
33 SW 12th Way, Boca Raton, FL 33486
Specializing in Car Wash Designs

Licenses: NCARB, Florida
AR-0007424, ID-0003692, CGC-008183

John Diehl - 561.613.2488

www.car-wash-architect.com | www.paintconceptsplus.com

INSURANCE & BONDING SOLUTIONS SINCE 1911

@

Fisher Brown Bottrell

INSURANCE. INC.

(850) 444-7611 DIRECT
(850) 525-1237 MOBILE
(850) 438-4678 FAX
cthomas@fbbins.com

19 West Garden Street ¢ Suite 300 * Pensacola, FL 32502

Chris Thomas
Business Insurance
Consultant

* General Liability

* Umbrella/Excess Liability

* Commercial Automobile

* Builders Risk

* Property and Inland Marine

* Home Warranty

* Residential Wraps

* Contractor’s Pollution Liability

= Architects & Engineers Professional Liability
* Miscellaneous Errors & Omissions Liability
* Workers Compensation

* Surely

www.fhbi.com

2600 Centennial Place
Tallahassee, FL 32308
888.513.1222

" Parade
of Homes

NEW DATES ANNOUNCED
September 12-20

2020

Central Site:
Infill Housing in East Pensacola Heights

Dream Home Builder:
Westerheim Properties
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WANT TO START GETTING
MONEY FOR PRODUCTS
YOU ALREADY USE?

fFLORD\HOME

BUILDERS ASSOCIATION

Register & Claim:

& 866-849-8400

A Free Member
§ www.FHBArebates.com Benefit of FHBA
E1 /MemberRebateProgram www.FHBArebates.com
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COMPANY WHO PARTICIPATED IN 2018 WAS
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HOME BUILDERS ASSOCIATION OF WEST FLORIDA

NEW ASSOCIATE
MEMBERS

Graye’s Granite Inc

Christopher Graye

1716 Donegal Dr.

Cantonment, FL 32533

P (850) 435-4999

grayesgraniteinc.com

Spike: Drew Hardgrave, Hiles-McLeod Insur-
ance

HBA

HOME BUILDERS ASSOCIATION OF WEST FLORIDA

ﬁ|

|

L

Parade of Homes

NEW DATES ANNOUNCED
September 12-20, 2020

DENICACO A

QJENERGY Y‘-M
Central Site: s

Infill Housing in

"Custom Homes
Renovations - Sales

Dream Home Builder:

East Pensacola Heights

PARADE OF HOMES Westerheim Properties

HOME BUILDERS ASSOCIATION OF WEST FLORIDA

September 2020

RKNICHOLSON.COM
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In construction, a spike is a steel object
that is essential to making a building
strong. Asin construction, the HBA

of West Florida sees a Spike as some-

one that works to keep our association
strong. Spikes work on the recruitment
and retention of members in addition to
keeping members active with the associa-
tion. Anyone is eligible for Spike status.
On Spike credit is awarded for each new
member recruited and an additional credit
is awarded for that new member’s renewal
on or before their anniversary date. If you
help to retain a member, you are eligible to
receive a half point for each member.

Spike Club Levels

Spike Candidate
Blue Spike

Life Spike

Green Spike

Red Spike

Royal Spike

Super Spike
Statesman Spike
Grand Spike
All-Time Big Spike

1-5 credits
6-24

25-49
50-99
100-149
150-249
250-499
500-999
1000-1499
1500+

Spike Club Members and their credits

as of 06/30/2020.
Statesman Spike
Harold Logan

Super Spike
Rod Hurston
Jack McCombs

Royal Spike

Rick Sprague

Edwin Henry

William “Billy” Moore
Bob Boccanfuso

Red Spike
Charlie Rotenberry
Oliver Gore

Ron Tuttle

Ricky Wiggins

2c

500 Credits

521

250 Credits
422,

297.5

150 Credits
205.0

199.5

171

164

100 Credits
148

112.5

105.5

100

Green Spike
David Holcomb
Doug Sprague
Newman Rodgers IV
Kenneth Ellzey, Sr.
Russ Parris

Paul Stanley

Bob Price, Jr.
Thomas Westerheim
Wilma Shortall

Life Spike
Darrell Gooden
Bill Daniel
John Hattaway
Blaine Flynn
Doug Whitfield
Garrett Walton
Luke Shows
Keith Swilley
Steve Moorhead 21
Brent Woody
Karen Pettinato
Larry Hunter
Doug Herrick
Lorie Reed
Taylor Longsworth
William Merrill
Dean Williams
Martin Rich

Bill Batting
Kim Cheney

Spike Credits
Bruce Carpenter
Rick Faciane
Amir Fooladi
Alton Lister

Suzanne Pollard-Spann

Kevin Ward
Shelby Johnson
Alex Niedermayer
Milton Rogers
Mary Jordan
Kevin Russell

Joseph Yoon

50 Credits
94.5

88

85.5

78.5

68.5

67.5

58.5

54

50.5

25 Credits
49.5

45

41

40

36.5

32

24.5

20.5

19.5
18.5
17
15
14.5
14
12.5
12
11
10.5

10

9.5
95
9
9
9
9
8.5
8.5
8
7.5
75
6.5

Alpha Closets
850.934.9130

Alpha Closets.com
leslie@alphaclosets.com

ADVERTISER’S INDEX

1

Architectural Concepts International, LLC 19

0561.613.2488

Jjrd@paintconceptsplus.com

paintconceptsplus.com

Centricit

0 866.440.7271

¢ 904.613.1442

dwenzel @centricity.com
centricity.com

Fisher Brown Insurance
0 850.444.7611
¢ 850.525.1237
Chris Thomas

Business Insurance Consultant

cthomas@fbbins.com

Florida Home Builders Insurance

0 888.513.1222
fhbi.com

Home Mort2g2 lge of America, Inc

0 850.332
¢ 850.332.2416
bcarpenter @hmoal.com

Norbord
norbord.com/na

Pensacola Energy
0 850.436.5050
espnaturalgas.com

Rew Bulldm& Materials, Inc.

0 850.471.6
¢ 850.259.7756

bbatting@rewmaterials.com

ecbmfl.com

10

19

19

23

Back Cover

RKN Publlshmg and Marketing

¢ 561.843.585
rkmchent@aol .com
rknicholson.com

Tubs and More
0 800.991.2284
0954.423.2250
dougstubs.com

Underwood Anderson Insurance

0 850.434.5526
¢ 850.572.4838

Alex Niedermayer, AIP, CMIP Agent
alex@underwoodanderson.com

underwoodanderson.com

warren w1§ht graphic designer

407.920.14

warren@warrenworld.com

warrenworld.com

Please Support

Our Advertisers!

If you would like to join the

Spike Club or Desire
Additional Information,
please contact
Vicki Pelletier -
(850) 476-0318
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Drearn WBig wih Us/
B BB #4 Home Mortgage

B EEwWE of America, Inc. &

NMLS2149932

44

Dee Godwin Evelyn Morgan Diana Melton Bruce H Carpenter lll
LO Assistant Loan Processor Loan Officer Branch Manager

NMLS #370739 850.316.4123 NMLS #370939 & Loan Officer
850.316.4123 850.516.1578 NMLS #215146

850.232.6416

Q\. At REW Materials, we have people with the technical expertise to
help contractors, architects, and owners stay on top of new methods
in construction. Unique to the industry, REW has a team of
representatives and leading edge techonology to help our customers

t’Q\_dew:lop the best possible solutions for today's complex applications.

Drywall/Metal/Sés [Aco( cal

\ lnsulatlon |Roofing, | Stucco\

r Blll, attmg

\850 471.62 91-

REW Materials
uses all of the

latest innovations £850.471 6",94

P / 3509 977756 /
~. bb3 ttlngOrewmatelrﬂ .com®

residential i W
EW Ma?t‘lals
40 N. Palafox Street /
Pensacold, FL 325\3;4 -
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to meet your

jobsite needs.



Q Norbord

SOLARB_RD

RADIANT BARRIER SHEATHING

Solarbord Radiant Barrier roof sheathing reduces the cost of heating

and cooling a home. Using heat-reflecting foil laminated onto our OSB, S E N D R A D lA N T

Solarbord stops up to 97% of the sun’s radiant energy before it can

penetrate the attic space. When you stick Solarboard where the sun H EAT BAC K WH E R E

shines, your attic can be up to 30 degrees cooler. And a cooler attic IT CAM E FRO M
means a cooler house. Use Solarbord, your customers will thank you.

LEARN MORE AT NORBORD.COM/SOLARBORD



